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Some Key Points and Recommendations in the Treasury Capital Markets Report 

Capital and Liquidity recommendations 

 High quality securitized obligations should be recognized as high quality liquid assets (HQLA) 

 Reiterates earlier recommendation that deposits at the Federal Reserve and other central banks, 
Treasury securities, and initial margin for cleared derivatives should not be included in the leverage ratio 
calculation 

 Adjust the capital treatment of securitization exposures to align better with risk and make less punitive 

 Recalibrate capital requirements for investment in securitized products to prevent required capital from 
exceeding the maximum economic exposure of the underlying security 

 Recalibrate the GSIB risk-based capital surcharge, including particularly its treatment of reliance on 
short-term wholesale funding 

 Better balance the dual goals of incenting clearing of derivatives and tailored capital requirements for 
derivatives by appropriate recognition in capital requirements of margin, netting, and hedging 

Derivatives recommendations 

 CFTC should maintain the swap dealer de minimis registration threshold at $8 billion, and establish that 
any future changes to the threshold will be subject to a formal rulemaking and public comment process 

 The banking regulators should consider providing an exemption from initial margin requirements for 
uncleared swaps for transactions between affiliates, consistent with the CFTC and global standards 

 U.S. regulators should harmonize margin requirements for uncleared swaps domestically and cooperate 
with non-U.S. jurisdictions that have implemented global standards to promote a level playing field for 
U.S. firms 

 The SEC and CFTC (market regulators) should clarify the cross-border scope of their regulations and 
make their rules compatible with non-U.S. jurisdictions to avoid market fragmentation, redundancies, 
undue complexity, and conflicts of law, in particular addressing the need for U.S. registration or 
regulation by market participants operating in jurisdictions compliant with international standards 

 Effective cross-border cooperation by the market regulators should include meaningful substituted 
compliance programs to minimize redundancies and conflicts 

 The market regulators should reconsider any U.S. personnel test for applying the transaction-level 
requirements of their swaps rules 

 CFTC should consider clarifying or eliminating footnote 88 in its final swap execution facility (SEF) rules 
to address associated market fragmentation 
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Securitization recommendations 

 Well-documented and conservatively underwritten loans and leases (regardless of asset class) should 
not require signaling from the sponsor, through risk retention, as to the creditworthiness of the 
underlying collateral 

 Asset-specific disclosure requirements should provide investors with confidence that securitizations of 
assets that are deemed “qualified” are sound enough to warrant exemption 

 Reiterates recommendations from the June report regarding risk retention for residential mortgage 
securitizations 

 The SEC should reduce the number of required reporting fields for registered securitizations and refine 
definitions to standardize better the reporting requirements 

Governance recommendations 

 Repeal the pay ratio, conflict minerals, resource extraction, and mine safety provisions of the Dodd-
Frank Act; withdraw related regulations; and consider exempting smaller reporting companies and 
emerging growth companies from these provisions in the meantime 

 Revise the thresholds for inclusion of shareholder proposals in issuer proxy material to reduce 
unnecessary burden 

Market Structure and Function recommendations 

 Supports modifying rules that would broaden eligibility for status as a smaller reporting company and as 
a non-accelerated filer to include entities with up to $250 million in public float as compared to the 
current $75 million 

 Amendments to the accredited investor definition should be undertaken with the objective of 
expanding the eligible pool of sophisticated investors 

 The SEC should evaluate whether to allow issuers to determine across all exchanges the tick size for 
trading of their stock and whether additionally to limit potential tick sizes to a small number of standard 
options to manage complexity 

 Reiterates earlier recommendation from the June report to revise the Volcker rule significantly 

 Supports collection of transaction data in Treasury securities by the Federal Reserve from bank 
members not already reporting transactions through TRACE 

Regulatory Process recommendations 

 Reiterates recommendation from the June report that U.S. agencies work in international organizations 
to elevate the quality of stakeholder consultation 
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 The market regulators should conduct comprehensive reviews of the roles, responsibilities, and 
capabilities of the SROs under their respective jurisdictions and make recommendations for operational, 
structural, and governance improvements of the SRO framework 

 The market regulators should take steps to ensure rulemakings by SROs include cost benefit analysis 

 The market regulators should make fuller use of public consultations through advance notices of 
proposed rulemakings, and regular, periodic reviews of agency rules for burden, relevance 

 The market regulators should avoid imposing new requirements through informal guidance such as no-
action letters or regulatory interpretations 

 The market regulators should take steps to ensure that guidance is not being used excessively or 
unjustifiably to make substantive changes to rules without going through the public notice and 
comment process 


