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Bank TARP Programs Profitable
TARP Losses Stem from Non-Banks

TARP met its primary goal of restoring stability in our financial system through Treasury’s successfill and
profitable investments in generally healthy banks. However, TARP was later expanded beyond banks to cover
losses of auto companies, AIG, and mortgage modification programs. These secondary non-bank programs have
generated all of the expected TARP losses. Had TARP been limited to banks, there would be no taxpayer
losses — only a significant profit.

> Bank Repayments Far Outpace Those of Non-Banks
Treasury invested $248 billion in over 700 banks of all sizes and has received back $214 billion in principal,
interest, dividends, and warrant proceeds. However, non-banks have returned only $14 billion of the $244
billion spent on their programs, as AIG has yet to pay any dividends. The banking industry should not be
required to pay for the losses of the non-bank TARP programs.

» Treasury Earned $24 Billion Profit from Banks
“|E]very one of its programs aimed at stabilizing the banking system...will earn a profit thanks to dividends,
interest, eatly repayments, and the sale of warrants.” — U.S. Treasury press release, Dec. 9, 2009. According to
a Treasury spokesman, “almost all of the $24 billion in profits TARP has realized to date has emanated from
the banking sector.”! Taxpayers have already earned a significant return — 9.9 percent— on the Bank TARP
investments that have been repaid according to the Congressional Oversight Panel.? In fact, the Treasury’s
Investments in banks were so effective that they yielded 5.5 percent more than the S&P 500

returned over the same period.

Behind TARP’s $105 Billion Loss
> All TARP Losses from Non-Banks
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the magnitude and source of losses. Revisions

in Treasury’s cost estimates, including a $224 billion reduction in just six months, highlight the challenge of
such forecasting. Treasury stated, bank programs “that were initially projected to cost $76 billion are now
projected to bring a profit of $19 billion,” a level of profit that was exceeded months after the report.*
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