Surtax Would Push Income Tax Rates to More Than 52 Percent

The expiration of the 2001 and 2003 wax cuts, coupled with the addition of a 5.4 percent surtax on high-eamers, would
push the average wp marginal income tax rate in the U.S. above 52 percent. This would be higher than just three of
the 30 most economically developed countries in the world. On the state level, total taxes paid by top-income eam-

ers would exceed countries such as Canada and France. Here’s how the 1omal top income rates in cach state would fare
against countries from the OECD.

State Top Income  ;  State Top Income  §  State Top Income
Rank Staw/Country Tax Rate i Rank  Sate/Country Tax Rate i Rank  Swe/Country Tax Rate
| Cregon 57.54% US. 52.14% i 142 Tennessee* 47.25%
2 Hanwaii 57.27% : 26 Massachusetts 5205% . 42  Texas® 47.25%
3 New jersey 57.07% ; Metherlands S200% | t42  Washington® 47.25%
4 MNew York 56.92% i .27 Connecticut 51.78% {42 Wyorning® 47.25%
5 California S6B1% | 127  Missssippi 51.78% | Australia 46.50%
Sweden 56.44% ! +27 Uuah 51.78% : Canada 16.41%
6 Rhode ltand 56.22% {30 Mew Mexico 51.69% France 4580%
7] Vermont 5577% i 31 Marth Dakota 51.65% i Maly 44.90%
8 Marpland 5561% 1 32 lowa 5161% i Spain 43.00%
g Minnesota 54.36% i 33 Michigan 51.59% i Portugal 200%
10 ldaho 431% 1 34 Colorado 51.44% | Switzerland 41.67%
t-11  Merth Carolina 54.27% i 35 ndara 51.38% i Ireland 41.00%
t-11  Wisconsin 54.27% T Arizona 51.36% ! Greece 40.00%
11 Ohio 54.27% P37 Pennsybania 51.16% Poland 40.00%
Belgiurn 53.70% i 38 Montana 50.48% : United Kingdom 40.00%
14 Delaware 53.69% I 19 Lousiana 50/05% i MNorway 4000%
IS Arkansas 5365% | Firand 5005% | MNew Zealand 39.00%
16, somhiandty W% Japan _ S000% Luxembourg 3895%
17 Maine S346% | Austna S000% | Korea 3B50%
18 Mebeaska 5345% i 40 inais 4997% Hurgary 36.00%
19 Kentucky 53.37% P41 Alabama 49.67% keeland 35.70%
20 Wiest Virgina 53.14% : Germany 4748% @ | Turkey 35.60%
21 Kansas 5309% | r42  Alaska® 4725% | Mexico 2800%
22 Missoun 52.79% i t42 Flonda® 47.25% i Sovak Republic 19.00%
33 Georpa 5269% | t4] Nevada® 47.25% i Czech Republic 15.00%
24 Virginia 52.46% | t42  New Hampshire® 47.25% 1
25 Okdahoma 52.23% i t-42  South Dakota® 47.25% OECD country

* Mo state income T
** Top rate if top rates increase as proposed in President Obama’s budget and a 5.4 percent surtax i enacted
Maoes: Rates mclude national and rerage sub-national rated n the LS, state rates equal the 396 percent 10p federal rate under the Obarma budpet phes the
top rates for each state (ncluding bocal income taxes), the 5.4 peroent surtas, and the L9 percent Medicare tax i acoounts for federal and state deductibility
and other federal adpstments. The national LLS, rate is calculated using an the sverage of state income Lax rates.
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httpelfwsesctaxfoundation.orp/publicotions/showd 2486 Lhemni (July 15, 2009)
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