


STUDENT FINANCE GUIDE

Some of your financial goals may be short-term. Some may be long-term. Perhaps you’re thinking about…

Buying and maintaining a car, going to college, taking a trip, renting your own apartment, buying a computer
and software.

Thinking It Through

How will you get the money you need? To start answering that question, fill out the charts on Charting My

Future.

Subtract your total monthly expenses from your total monthly income. How much is left over?  $

If you saved all of the leftover money every month, how long would it take you to save for your long-term
goals?

Do you make enough money to pay for all your long-term goals?

If the answer to the last question is NO, you’ll need some help in thinking about and planning for your
long-term goals. A good way to start getting that help is to ask a parent or family member.

Start Talking

You’ve made a good start by writing out your goals and working through your own budget. Now, seek the help
you need to meet your goals—sit down with a parent or  family member and start talking. Use some of the
questions below to get your conversation going, and take notes in the space provided.

Here are my goals, and here are my expenses and income. It would take me _________ (time period) to save
enough money to meet my goals. Can you help me figure out some ways to either increase my income or
decrease my expenses?

Are there other ways to get some of the money I need? (Are there college loans or auto loans available? Are
there gifts of money that I can count on for a major birthday or high school graduation? Can I invest some
money to earn interest?)

How could I adjust my goals to fit my budget?

Is there something you do to manage our family budget that I could do to help manage my personal budget?

Have you ever had to put off or not make a purchase because you couldn’t afford it? How did you deal with
the disappointment? Did you find a better way to save for the next thing you wanted?

After you’ve discussed your plans, you may have some better ideas for reaching your own financial goals. 

On Charting My Future, insert your own goals, your own steps, and your own purchase dates. It will help to
manage your money in the future.
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Planned Purchase 
expense Step One Step Two Step Three Step Four Step Five Step Six date

STUDENT FINANCE GUIDE

My Long-Term Goals  

My Income

My Expenses

How long it will take to save for it based on my income and expenses:

When I want it:What I want: What it costs:

Per Month Per year (multiply by 12)

Per Month Per year (multiply by 12)

Take-home pay (income after taxes) 

Allowance  

Gifts  

Odd jobs (babysitting, yard work, etc.) 

Other   

TOTAL INCOME

Entertainment (movies, CDs, activity fees, etc.) 

Clothes  

Food  

Gifts (birthday or holiday) 

Charity  

Other    

TOTAL EXPENSES    

My Financial Timeline
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Credit cards are convenient, and they allow you to
buy what you want when you want or need it. Using a
credit card may seem like free money, but it’s actually
the opposite. It’s the most expensive money you can
find. Here’s why.

When you use a credit card, you’re borrowing money
from a bank or a credit card issuer, depending upon
which has issued it. As you spend on credit (using
your card), interest is charged on your loan that can
run higher than 20 percent. With other types of loans,
you might be asked for collateral (or something of
value) that proves you have the money to pay it back.
These are “secured loans.” Credit card debt is
“unsecured,” which means that the credit card issuer
is taking a bigger risk to lend you the money because
you provide no collateral to guarantee that you can
pay it back. Therefore, a higher rate of interest is
charged for an “unsecured” or higher-risk loan.

Credit card issuers provide this
necessary service to fill a real need.
Using a credit card responsibly
enables many people to buy the
things they want. The interest that
you pay to a credit card issuer is
money that the issuer may then use
to extend more credit to others
who need it. Spending on credit
responsibly helps stimulate the
economy and keeps the money
moving.

Here’s what a credit card 
bill looks like:

The longer you take to pay your
credit card loan, the more money
the credit card issuer makes. If you
consistently make the minimum

payment on your
loan, you could wind
up paying double or
triple the amount
you borrowed.

This doesn’t mean
that all borrowing
is a bad idea. In fact,
if you pay your credit
card debt on time, you earn a high credit rating,
which makes it easier to get bank loans when you
need them. And bank loans can be the key to success.
They can help you pay for school, your home, a new
business, home improvements, and pretty much any
other major expense you can think of.

If you really do want to make money, you’ll need
credit. You’ll take out loans. And you’ll need to make
your payments on time.

Information as of Sept. 07, 2004
Current Balance $251.20

credit limit
credit available
cash credit limit
cash available

$ 1,000.00
$    748.80
$    500.00
$    500.00

 - 141.04
+ 141.04

0.00
251.20

0.00
 0.00

 251.20
15.00

previous balance
payments and credits
finance charges
purchases $
cash advances
balance transfers
new balance $
minimum payment $

Account Summary

Transactions (since your last statement)

Payments and Credits

New Activity

Aug. 05 2004 Payment. Thank You $+141.04

Aug. 06 2004 Computers Etc., MI $63.57

Aug. 06 2004 All-Star Sports Gear, MI $102.31

Aug. 22 2004 Kelly's Gift Shop, MI $50.15

Aug. 23 2004 Al's Record Store, MI $35.17
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Credit Card Statement

These days, it’s incredibly easy for teens to get credit cards. This isn’t necessarily a good thing.  


