From: 
Deanne Marino  

Sent:
Tuesday, April 25, 2006 2:13 PM

To:
Sally Miller; Beth Climo; Phoebe Papageorgiou

Cc:
Kevin McKechnie; Peter Blocklin

Subject:
Senate Banking Committee Hearing with SEC Chairman Cox

Today the Senate Banking Committee reviewed the regulatory landscape in the securities market with the new Chairman of the SEC, Christopher Cox.

The hearing covered a broad array of topics, which are listed in detail below.  Of special interest to ABASA staff was the question posed by Senator Bunning (R-KY) regarding an update on the SEC's work on Reg B.  Chairman Cox reported that there is a meeting scheduled for this afternoon with banking regulators to continue their ongoing conversation about this issue.  He also stated that the SEC intends to comply with congressional intent by issuing regulations, long overdue for a law passed in 1999.  

Later, Senator Crapo (R-ID) expressed his concern over the current proposed Reg B rules and asked if Chairman Cox would be available to advise legislators as they craft legislation to more clearly express congressional intent regarding Gramm-Leach-Bliley.  Chairman Cox responded that he would be glad to make technical staff available and he himself would also provide high level information on the types of rulings he is looking for.

Senator Sarbanes (D-MD) commented that Chairman Cox had already proven himself skilled in establishing consensus and that he would continue to do so with the Reg B issue.

Finally, at the close of the hearing, Senator Schumer (D-NY) commented that he hoped the rules might accommodate the congressional will Chairman Cox had heard today so that there wouldn't have to be legislation on this issue.  (I didn't catch all of this exchange as it was in the closing moments of the session, so I'm not sure they were discussing Reg B at this moment.)

The hearing examined a number of other issues of current interest:

· The regulation of credit rating agencies, particularly the capability of the SEC to properly regulate under current law

· The conversion of the NYSE from a member owned SRO to a for-profit stock company and a separately led regulatory organization

· The dramatic decrease of large IPO's introduced in the US vs. other foreign exchanges

· The new SEC Hedge Fund ruling, which is being challenged in Federal Court

· The decision to not de-list Fannie Mae when they failed to turn in required reports

· The recent report of the Sarbanes Oxley Advisory Committee, issued yesterday, especially section 404 and whether smaller companies should be exempted

· The regulation of international exchanges, especially in light of NASDAQ's recently dropped bid to purchase the London Stock Exchange

· The Failure To Deliver (FTD) rate on short selling, and how that may be an indication of improper short selling practices (e.g. "naked" shorts)

· Mutual Fund disclosure and the use of plain English for retail products

To read testimony from the hearing or to watch the hearing over video link visit:

http://banking.senate.gov/index.cfm?Fuseaction=Hearings.Detail&HearingID=206
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